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SUBJ: TALK WITH INDEPENDENCE PARTY LEADER 

1. AT HIS REQUEST MAGNUS JONSSON, INDEPENDENCE PARTY 
LEADER AND FORMER FIN MIN. CALLED ON AMB. SCHAUFELE TO 
DISCUSS US-ICELANDIC RELATIONS. JONSSON HERE AS MEMBER 
GOI DELEGATION BUT WILL BE RETURNING HOMENEXT WEEK. 

2. JONSSON IN EFFECT MADE STRONG APPEAL THAT USG 
FIND SOME MODIFICATIONS IN EXISTING KEFLAVIK BASE 
ARRANGEMENTS WHICH WOULD ENSURE RETENTION OF BASE BUT 
ALSO HELP DEFUSE OPPOSITION TO US BASE. 

3. IN ORDER PROVIDE BACKGROUND JONSSON POINTED OUT ALL 
PARTIES SUPPORT GOI ON FISHING CONTROVERSY ALTHOUGH THERE 
IS OFTEN DISAGREEMENT ON TACTICS. IN THIS RESPECT HE 
STATED THAT UK ATTITUDE AND ACTIONS IN COD WAR REPRESENT 
BIGGER DANGER TO CONTINUED EXISTENCE US BASE THAN 

DOES DOMESTIC OPPOSITION TO BASE ITSELF. GOVERNMENT HANDLING 
OF FISHING DISPUTE IS NOT TOUGH ENOUGH FOR COMMUNISTS 
WHO, HOWEVER, HAVE NOW TURNED ATTENTION TO KEFLAVIK 
QUESTION WITH SOME EFFECT. BASICALLY ARGUMENTS TURN ON 
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AND (B) US-SOVIET DETENTE WHICH OBVIATES NECESSITY FOR 
BASE. 

4. JONSSON VIEW IS THAT BASE IS NECESSARY NOT IUST FOR 

US OR NATO BUT FOR ICELANDIC DEFENSE. IN THIS CONNECTION 
HE ALSO CITED NORWEGIAN MILITARY CONCERN THAT BASE 
MIGHT BE CLOSED. HE DOES NOT KNOW WHAT PRI MIN AND FON MIN 
HAVE IN MIND IN UPCOMING NEGOTIATIONS. HE EXPECTS THAT 
RELEVANT PARLIAMENTARY COMMITTEE WILL BE INFORMED 
EVENTUALLY BUT HE WANTED TO SPEAK TO RESPONSIBLE US OFFICIAL 
TO MAKE HIS PARTY'S VIEW CLEAR. HE ADDED THAT RESULTS 
COULD IN PART HINGE ON ATTITUDE OF SOME INDIVIDUAL PROGRESSIVE 
PARTY DEPUTIES WHO MIGHT MAKE UP OWN MINDS ON 
THIS ISSUE. 

5. THERFORE HE HOPED THAT USG COULD ACCEPT OR INDEED 

PUT FORWARD PROPOSALS TO MODIFY PRESENT BASE AGREEMENT - 
PERHAPS IN TERMS OF NUMBER OF PERSONNEL OR LENGTH OF 
AGREEMENT - WHICH WOULD HELP HIS PARTY, SOCIAL DEMOCRATS 
AND SOME INDIVIDUAL PROGRESSIVES ASSURE RETENTION OF BASE. 

6. AMB. SCHAUFELE SAID HE NOT PERSONALLY FAMILIAR WITH 
RAMIFICATIONS OF SITUATION AND THEREFORE WELCOMED JONSSON S 
EXPOSITION WHICH WULD BE FORWARDED TO DEPT. IN REGARD TO 
DETENTE HE NOTED THAT RELAXATION OF TENSIONS IN SOME AREAS 
SHOULD NOT LULL ANYONE INTO BELIEVING THAT THERE HAS 

BEEN A BASIC CHANGE IN SOVIET POLICY OR THAT NEED FOR 
COMMON DEFENSE ARRANGEMENT IN ANY WAY MITIGATED. 

INVOKING TRADITIONALLY CLOSE RELATIONSHIP BETWEEN US 
AND ICELAND SCHAUFELE SAID HE WAS SURE THAT US NEGOTIATORS 
WOULD BE GLAD TO HAVE JONSSON S VIEWS AND WOULD SURELY 
TAKE INTO ACCOUNT OUR COMMON NEEDS AND INTERESTS IN 
TALKS IN REYKJAVIK. 
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